CERTIFICATE AS TO RESOLUTION AND ADOPTING VOTE

I, the undersigned, being the duly qualified and acting recording officer of the City
of Billings, Montana (the City), hereby certify that the attached resolution is a true copy
of Resolution 18-10726, entitled: A RESOLUTION RELATING TO W.O. 18-02, CITY
MISCELLANEOUS PROJECT; ORDERING IN CERTAIN LOCAL IMPROVEMENTS
AND DECLARING IT TO BE THE INTENTION OF THE CITY COUNCIL TO FINANCE
THE COSTS THEREOF AND INCIDENTAL THERETO THROUGH THE ISSUANCE
OF SIDEWALK, CURB AND GUTTER IMPROVEMENT BONDS SECURED BY THE
CITY’S SPECIAL IMPROVEMENT DISTRICT REVOLVING FUND AND
ESTABLISHING COMPLIANCE WITH REIMBURSEMENT REGULATIONS UNDER
THE INTERNAL REVENUE CODE (the “Resolution”) was duly adopted by the City
Council of the City at a meeting on May 29, 2018; that the meeting was duly held by the
City Council and was attended throughout by a quorum, pursuant to call and notice of

such meeting given as required by law; and that the Resolution has not as of the date
hereof been amended or repealed.

| further certify that, upon vote being taken on the Resolution at said meeting, the
following Councilmembers voted in favor thereof: Cromley, Yakawich, Brewster, Ewalt,
Jov, Friedel, Gibbs, Ronning, Clark, Brown and Mayor Cole; voted against the same:
N/A;or were absent: N/A.

WITNESS my hand officially this 29*" day of May, 2018.

N OF BILZ o, .
‘\0 ......... LI&C""‘% m Mﬂ. ?% ; %(fih C{/YW/\D

‘Denise R. Bohlntan, City Clerk



RESOLUTION 18-10726

A RESOLUTION RELATING TO W.O. 18-02, CITY MISCELLANEOUS
PROJECT; ORDERING IN CERTAIN LOCAL IMPROVEMENTS AND
DECLARING IT TO BE THE INTENTION OF THE CITY COUNCIL TO
FINANCE THE COSTS THEREOF AND INCIDENTAL THERETO
THROUGH THE ISSUANCE OF SIDEWALK, CURB AND GUTTER
IMPROVEMENT BONDS SECURED BY THE CITY’S SPECIAL
IMPROVEMENT DISTRICT REVOLVING FUND AND ESTABLISHING
COMPLIANCE WITH REIMBURSEMENT REGULATIONS UNDER THE
INTERNAL REVENUE CODE.

BE IT RESOLVED by the City Council of the City of Billings, Montana (the “City”),
as follows:

Section 1. Authorization. Certain curbs, gutters, sidewalks, drive approaches,
alley approaches and/or appurtenant features or a combination thereof in certain
locations in the City have deteriorated, settled and cracked, or none exist, and the
safety and convenience of the public require installation, construction, reconstruction,
repair and/or replacement thereof. Pursuant to M.C.A. 7-14-4109, the Council is
authorized to order the installation, construction, reconstruction and/or replacements of
certain curbs, gutters, sidewalks, drive approaches and/or appurtenant features or a
combination thereof (the “Improvements”) in certain locations in the City and without
creation of a special improvement district.

Section 2. Ordering of Improvements. It is hereby ordered that the Improvements,
consisting of the construction and installation of curbs, gutters, sidewalks, drive
approaches and appurtenant features as shown on Exhibit A hereto and as more
particularly described herein, be installed, constructed, reconstructed, repaired and/or
replaced.

Section 3. Estimated Costs of the Improvements. The City estimates that the
costs of the Improvements are $254,000. Costs of the Improvements include costs of
the design, engineering, construction and installation of the Improvements, costs of
funding a deposit to the City’s Special Improvement District Revolving Fund (the
“Revolving Fund”), costs associated with the sale of the Bonds (as hereinafter defined),
and all other incidental costs as described below:

Construction Costs $195,635.06
City Engineering (Project Management) 33,084.94
Finance 1,000.00
Revolving Fund 12,700.00
Bond Discount 5,080.00
Issuance Costs 6,500.00
Total Assessed Costs $254,000




Section 4. Property to be Assessed. The properties which are adjacent to the
Improvements will be assessed for costs of the Improvements as shown on Exhibit B
hereto. The cost to be assessed against each property will vary depending upon the
actual construction that is required adjacent to each such property.

Section 5. Property Owner Option to Construct Improvements. Notice of
passage of this Resolution shall be mailed to all affected property owners. Each such
owner will have thirty (30) days from the date of said notice in which to install the
Improvements with respect to its property at its own expense. In the event that any
owner does not install the Improvements with respect to its property, the City will install
such Improvements and will assess the costs of the Improvements against such
property.

Section 6. Payment for Improvements. Costs of the Improvements (unless paid
directly by the affected property owner) are to be paid from the proceeds of Sidewalk,
Curb, and Gutter Improvement Bonds (the “Bonds”) in an aggregate principal amount
not to exceed $254,000.

Section 7. Bond Financing; Pledge of Revolving Fund; Findings and
Determinations. The Bonds will be repaid from the assessments for costs of the
Improvements, together with interest thereon calculated pursuant to M.C.A. 7-21-4189,
to be levied against the properties to be assessed for the Improvements. Assessments
for the costs of the Improvements, together with interest thereon, shall be payable over
a term not exceeding 12 years, each in equal semiannual installiments as this Council
shall prescribe in the resolution authorizing the issuance of the Bonds. Principal of and
interest on the Bonds will be paid from such assessments.

All property owners in the District shall have the opportunity to prepay their
assessments prior to the sale of Bonds. After the Bonds are issued, all property owners
to be levied for the Improvements shall have the right to prepay assessments as
provided by law.

This Council further finds that it is in the public interest, and in the best interest of
the City and the properties to be assessed for the Improvements, to secure payment of
principal of and interest on the Bonds by the Revolving Fund and hereby authorizes the
City to enter into the undertakings and agreements authorized in Section 7-12-4225 in
respect of the Bonds.

In determining to authorize the issuance of the Bonds and the pledge of the
Revolving Fund therefor, this Council has taken into consideration the following factors:

(a) Estimated Market VValue of Parcels. The estimated market value of the
properties to be assessed for the Improvements as of the date of adoption of this
resolution, as estimated by the County Assessor, ranges from $1,333 to $10,357,879
and is set forth in Exhibit B. The estimated average market value of the properties to be
assessed for the Improvements is $399,794 and the median market value of the




properties to be assessed for the Improvements is $186,000. The special assessments
to be levied against each property listed on Exhibit B hereto are less than the increase
in estimated value of the properties as a result of the construction of the Improvements.

(b)  Diversity of Property Ownership. There are a total of 138 properties to be
assessed for the Improvements and such properties are owned by separate owners.

(c) Comparison of Special Assessments, Property Taxes and Market Value.
Based on an analysis of the aggregate amount of the proposed assessments, any
outstanding assessments (whether or not delinquent), and any delinquent property
taxes (as well as any known industrial development bonds theretofore issued and
secured by a mortgage against a property to be assessed for the Improvements)
against each property to be assessed for the Improvements in comparison to the
estimated market value of such property after the Improvements, the City concludes
that, overall, the estimated market value of the properties to be assessed for the
Improvements exceeds the sum of the proposed assessments, outstanding
assessments and delinquent property taxes, and is set forth in Exhibit B hereto.

(d)  Delinquencies. An analysis of the amount of delinquencies in the
payment of outstanding assessments or property taxes levied against the properties to
be assessed for the Improvements is set forth in Exhibit B hereto, which analysis shows
that of 138 properties, 0 properties were delinquent.

(e)  Public Benefit of the Improvements. The Improvements are required for
the safety and convenience of the public. Pursuant to the City’s Subdivision and Site
Development Ordinances, and under City Council policies, the cost of installation of new
curb, gutter, and drive approaches is to be borne by the adjacent property owners.

8.1 Regulations. The United States Department of Treasury has promulgated
final regulations governing the use of proceeds of tax-exempt bonds, all or a portion of
which are to be used to reimburse the City for project expenditures paid by the City prior
to the date of issuance of such bonds. Those regulations (Treasury Regulations,
Section 1.150-2) (the “Regulations”) require that the City adopt a statement of official
intent to reimburse an original expenditure not later than 60 days after payment of the
original expenditure. The Regulations also generally require that the bonds be issued
and the reimbursement allocation made from the proceeds of the bonds within 18
months (or three years, if the reimbursement bond issue qualifies for the “small issuer”
exception from the arbitrage rebate requirement) after the later of (i) the date the
expenditure is paid or (ii) the date the project is placed in service or abandoned, but
(unless the issue qualifies for the “small issuer” exception from the arbitrage rebate
requirement) in no event more than three years after the date the expenditure is paid.
The Regulations generally permit reimbursement of capital expenditures and costs of
issuance of the bonds.

8.2  Prior Expenditures. Other than (i) expenditures to be paid or reimbursed
from sources other than the Bonds, (ii) expenditures permitted to be reimbursed under




the transitional provision contained in Section 1.150-2(j)(2) of the Regulations, (iii)
expenditures constituting preliminary expenditures within the meaning of Section 1.150-
2(f)(2) of the Regulations, or (iv) expenditures in a “de minimus” amount (as defined in
Section 1.150-2(f)(1) of the Regulations), no expenditures for the Improvements have
been paid by the City before the date 60 days before the date of adoption of this
resolution.

8.3  Declaration of Intent. The City reasonably expects to reimburse the
expenditures made for costs of the Improvements out of the proceeds of Bonds in an
estimated maximum aggregate principal amount of $254,000 after the date of payment
of all or a portion of the costs of the Improvements. All reimbursed expenditures shall
be capital expenditures, a cost of issuance of the Bonds or other expenditures eligible
for reimbursement under Section 1.150-2(d)(3) of the Regulations.

8.4 Budgetary Matters. As of the date hereof, there are no City funds
reserved, allocated on a long-term basis or otherwise set aside (or reasonably expected
to be reserved, allocated on a long-term basis or otherwise set aside) to provide
permanent financing for the expenditures related to the Improvements, other than
pursuant to the issuance of the Bonds. The statement of intent contained in this
resolution, therefore, is determined to be consistent with the City’s budgetary and
financial circumstances as they exist or are reasonably foreseeable on the date hereof.

8.5 Reimbursement Allocations. The City's financial officer shall be
responsible for making the “reimbursement allocations” described in the Regulations,
being generally the transfer of the appropriate amount of proceeds of the Bonds to
reimburse the source of temporary financing used by the City to make prior payment of
the costs of the Improvements. Each allocation shall be evidence by an entry on the
official books and records of the City maintained for the Bonds or the Improvements and
shall specifically identify the actual original expenditure being reimbursed.

PASSED AND ADOPTED by the City Council of the City of Billings, Montana,
this 29t day of May, 2018.

CITY OF BILLINGS
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Location of Work
Work Order 18-02
Miscellaneous and Developer Related
Exhibit 4“A”

A) Sidewalk: 306 N 30" St, 218 N 24™ St, 224 N 24" St, 2323 2™
Ave N, 2323 2" Ave N, 503 S 28" St, 615 N 19" St, 2001 Clark
Ave, 2005 Clark Ave, 1935 Yellowstone Ave, 2044 Yellowstone
Ave, 2034 Yellowstone Ave, 2022 Yellowstone Ave, 2020
Yellowstone Ave, 2016 Yellowstone Ave, 2010 Yellowstone
Ave, 2129 Clark Ave, 2117 Yellowstone Ave, 2123 Yellowstone
Ave, 2129 Yellowstone Ave, 2141 Yellowstone Ave, 2147
Yellowstone Ave, 4219 Arden Ave, 916 Harvard Ave, 2716 7'
Ave N, 1901 Yellowstone Ave, 1921 Yellowstone Ave, 1925
Yellowstone Ave, 1912 Yellowstone Ave, 2307 Ash St, 2303
Ash St, 4011 2™ Ave S, 4015 2™ Ave S, 4019 2" Ave S, 4037 2™
Ave S, 317 Black Pine St, 2211 Meadowood St, 943 N 32" St,
4415 Stone St, 4343 Stone St, 3631 Hayden Dr, 139 Jackson
St, 912 Parkhill Dr, 1222 N 26" St, 1220 N 26" St, 1216 N 26"
St, 1920 Howard Ave, 1928 Howard Ave, 1934 Howard Ave,
2002 Howard Ave, 2008 Howard Ave, 2014 Howard Ave, 1123
Avenue D, 4643 Phillips St, 1004 Burlington Ave, 367
Westchester Sq N, 267 Westchester Sq N, 1056 Calico Ave,
243 Westchester Sq N, 3010 Snowcrest Dr, 1603 Cherry Creek
Loop, 1605 Cherry Creek Loop, 1611 Cherry Creek Loop, 1615
Cherry Creek Loop, 1315 Zimmerman Trl, 1310 30" St W, 1420
Benjamin Bivd, 1221 Maurine St, 1215 Maurine St, 1209
Maurine St, 1733 Hawthorne Ln, 1741 Hawthorne Ln, 1608
Blarney St, 1425 Bitterroot Dr, 1415 Bitterroot Dr, 1603
Blarney St, Wicks Ln and Bitterroot Dr, 1503 Bitterroot Dr,
1530 Bitterroot Dr



B)

C)

D)

E)

F)

G)

Curb and Gutter: 2312 3 Ave N, 2824 1°' Ave N, 2139
Eldorado Dr, 1923 Miles Ave, 4633 Mitchell Ave, 4639
Mitchell Ave, 2405 Poly Dr, 5405 Cobble Stone Ave

Sidewalk, Curb and Gutter: 15 N 29'* St, 2035 Yellowstone
Ave, 903 21° St W, 2135 Yellowstone Ave, 244 Birchwood
Dr, 2030 Concord Dr, 2150 Concord Dr, 2144 Concord Dr,
1144 Harvard Ave, 1926 Yellowstone Ave, 1924
Yellowstone Ave, 1920 Yellowstone Ave, 1916 Yellowstone
Ave, 4007 2™ Ave S, 4025 2" Ave S, 4031 2" Ave S, 1926
Colton Blvd, 4223 Phillip St, 827 Parkhill Dr, 1101 N 22" St,
1104 Sunnyside Ln, 1204 Nasturtium Dr

Curb, Gutter, Sidewalk and Drive Aprons: 2027 Yellowstone
Ave, 1017 Wyoming Ave, 2104 Concord Dr, 1906 Lewis Ave,
1916 Clark Ave, 4023 2" Ave S, 1811 Avenue F, 1815
Avenue F

Curb, Gutter and Drive Aprons: 12 S Crestwood Dr, 2044
Pryor Ln, 3203 Morledge St, 3854 Avenue C, 3836 Avenue C,
3812 Avenue C, 2930 Lewis Ave

Sidewalk, Curb, Gutter and ADA Ramps: 725 N 25" St, 624
N 25" St, 2227 Ash St, 221 21°* St W, 1227 Maurine St, 1203
Maurine St, 2201 Saint Johns Ave, 8087 Hawthorne Ln,
1602 Wicks Lane

Sidewalk, Curb, Gutter, Drive Aprons and ADA Ramps: 4003
2" Ave S




Exhibit B
WO 18-02 Miscellaneous

WO 18-02

Tax SID Pay-off | Delinquent | Assessment

Code SID # (A) (B) (C) A+ B+ C | Market Value
A00276 $259.67 $259.67 $226,300.00
A00398 $2,856.33[ $2,856.33 $353,600.00
A00399 $545.30 $545.30 $454,300.00
A00408 2902 $496.47 $0.00 $496.47 $254,800.00
A00411 $259.67 $259.67 $29,925.00
A00414 $259.67 $259.67 $2,087,700.00
A00783 $6,598.11|  $6,598.11 $1,073,200.00
A00786 $0.00 $0.00 $659,100.00
A01539 $0.00 $0.00 $569,149.00
A02005 $8,854.61| $8,854.61 $2,861,580.00
A02087 $0.00 $0.00 $8,344,700.00
A02718 $2,988.76|  $2,988.76 $174,100.00
A02719 $519.33 $519.33 $187,900.00
A02743 $519.33 $519.33 $203,000.00
A02749 $876.80 $876.80 $212,200.00
A02752 $3,457.45|  $3,457.45 $191,100.00
A02753 $685.52 $685.52 $207,100.00
A02768 $354.44 $354.44 $186,500.00
A02770 $450.09 $450.09 $175,700.00
A02772 $2,324.01| $2,324.01 $203,200.00
A02773 $761.69 $761.69 $170,100.00
A02774 $2,439.13|  $2,439.13 $179,100.00
A02775 $228.51 $228.51 $188,500.00
A02784 $779.00 $779.00 $179,500.00
A02799 $973.75 $973.75 $180,200.00
A02800 $446.03 $446.03 $209,700.00
A02801 $259.67 $259.67 $176,400.00
A02802 $952.12 $952.12 $195,500.00
A02803 $476.06 $476.06 $177,400.00
A02804 $259.67 $259.67 $174,000.00
A03214 $2,819.97[ $2,819.97 $180,800.00
A03988 $1,561.46| $1,561.46 $138,800.00
A04451 2909 $1,620.05 $0.00| $1,620.05 $19,300.00
A04469 22909 $235.04 $0.00 $235.04 $186,100.00
A04509 $3,148.01|  $3,148.01 $181,200.00
A04520 $0.00 $0.00 $198,300.00
A04525 $388.42 $388.42 $195,800.00
A04526 $1,963.93| $1,963.93 $163,700.00

Page 1 exibitB




Exhibit B
WO 18-02 Miscellaneous
WO 18-02

Tax SID Pay-off | Delinquent | Assessment

Code SID # (A) (B) (C) A+ B+ C | Market Value
A04534 $1,692.37 $1,692.37 $196,200.00
A05150 $571.27 $571.27 $191,300.00
A05195 $2,233.65 $2,233.65 $203,900.00
A07267 $1,485.29 $1,485.29 $235,000.00
A07375 $2,227.93 $2,227.93 $65,600.00
A07684 $2,079.60 $2,079.60 $167,200.00
A07686 $2,094.65 $2,094.65 $178,100.00
A07691 $377.81 $377.81 $185,600.00
A07692 $1,478.37 $1,478.37 $194,500.00
AQ7698 $3,688.95 $3,688.95 $191,300.00
A07711 $519.33 $519.33 $198,100.00
A07712 $457.01 $457.01 $185,400.00
A07713 $2,324.01 $2,324.01 $180,700.00
A07714 $1,288.81 $1,288.81 $182,300.00
A07715 $1,790.83 $1,790.83 $186,000.00
A07831 $0.00 $0.00 $228,300.00
A08194 $2,215.28 $2,215.28 $186,000.00
A08195 $5,512.71 $5,512.71 $242,600.00
A08201 $602.43 $602.43 $237,900.00
A08941 $5,818.79 $5,818.79 $109,300.00
A08942 $3,260.11 $3,260.11 $111,000.00
A08943 $4,746.05 $4,746.05 $131,600.00
A08944 $3,460.05 $3,460.05 $137,700.00
A08945 $3,371.76 $3,371.76 $110,100.00
A08946 $3,174.42 $3,174.42 $123,300.00
A08947 $259.67 $259.67 $105,800.00
A08948 $3,141.96 $3,141.96 $157,300.00
A08949 $1,142.53 $1,142.53 $30,363.00
A09032 $485.58 $485.58 $200,500.00
AQ09309 $0.00 $0.00 $307,900.00
A09819 $4,317.17 $4,317.17 $177,900.00
A09820 $4,007.19 $4,007.19 $164,500.00
A10565 $2,012.41 $2,012.41 $479,700.00
A10691 $0.00 $0.00 $177,000.00
A10692 $0.00 $0.00 $145,800.00
A10959 $2,332.67 $2,332.67 $254,300.00
A11666 $1,345.07 $1,345.07 $324,100.00
A12398 $3,157.86 $3,157.86 $143,700.00
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Exhibit B
WO 18-02 Miscellaneous
WO 18-02

Tax SID Pay-off | Delinquent | Assessment

Code SID # (A) (B) (C) A+ B+ C | Market Value
A12482 $3,310.74|  $3,310.74 $164,900.00
A13004 $714.08 $714.08 $317,000.00
A14368 $1,943.17| $1,943.17 $153,900.00
A14699 $3,046.53|  $3,046.53 $94,813.00
A16056 $2,549.27|  $2,549.27 $262,600.00
A16063 $2,903.94| $2,903.94 $169,100.00
A16567 $2,914.75| $2,914.75 $168,600.00
A16568 $2,914.75|  $2,914.75 $152,600.00
A16569 $2,914.75| $2,914.75 $169,400.00
A16588 $1,666.20] $1,666.20 $4,932,000.00
A16595 $0.00 $0.00 $237,900.00
A16927 $2,427.88| $2,427.88 $180,900.00
A16928 $1,025.14| $1,025.14 $189,900.00
A16929 $285.63 $285.63 $198,900.00
A16940 $2,142.24| $2142.24 $202,400.00
A16941 $476.06 $476.06 $217,000.00
A16942 $1,571.52 $1,571.52 $197,500.00
A16946 $0.00 $0.00 $217,300.00
A17306 $2,545.54|  $2,545.54 $190,300.00
A17436 $3,450.53|  $3,450.53 $148,900.00
A17503 $0.00 $0.00 $214,200.00
A18710 $0.00 $0.00 $279,000.00
A21225 $4,123.64| $4,123.64 $362,100.00
A24108 $1,049.48| $1,049.48 $101,820.00
A24120A $27.77 $27.77 $75,700.00
A24120B $27.77 $27.77 $75,700.00
A24120C $27.77 $27.77 $75,700.00
A24120D $27.77 $27.77 $75,700.00
A24120E $27.77 $27.77 $75,700.00
A24120F $27.77 $27.77 $75,700.00
A24844 $0.00 $0.00 $206,000.00
A26225 $252.30 $252.30 $241,600.00
A26446 $6,725.43|  $6,725.43 $453,489.00
A26447 $6,515.75|  $6,515.75 $453,489.00
A26450 $6,468.14|  $6,468.14 $323,400.00
A26769 $27.77 $27.77 $75,700.00
A26770 $27.77 $27.77 $75,700.00
A26771 $27.77 $27.77 $75,700.00
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Exhibit B
WO 18-02 Miscellaneous

WO 18-02

Tax SID Pay-off | Delinquent | Assessment

Code SID # (A) (B) (C) A+ B+ C | Market Value
A26772 $27.77 $27.77 $75,700.00
A26773 $27.77 $27.77 $75,700.00
A26774 $27.77 $27.77 $75,700.00
A27237 $0.00 $0.00 $673,400.00
A31509A $1,119.81] $1,119.81 $213,900.00
A31509B $1,119.81] $1,119.81 $211,300.00
A31509C $1,119.81] $1,119.81 $213,500.00
A31509D $1,119.81] $1,119.81 $211,100.00
A31897 $0.00 $0.00 $296,600.00
A34324 $0.00 $0.00 $1,894.00
A34337 $0.00 $0.00 $1,333.00
A35103 $259.67 $259.67 $258,500.00
C00446 $4,083.36|  $4,083.36 $181,700.00
C00447 $3,135.47| $3,135.47 $183,300.00
C00448 $1,869.60| $1,869.60 $190,100.00
€00449 $3,535.25| $3,535.25 $199,900.00
€00450 $3,251.24) $3,251.24 $185,400.00
€01082 $3,115.99| $3,115.99 $170,700.00
€01083 $4,031.31| $4,031.31 $153,400.00
C06983 $1,301.03| $1,301.03 $198,200.00
D01345 $6,664.76]  $6,664.76 $10,357,879.00
D05358 $12,463.97| $12,463.97 $56,837.00
D05359 $5,206.85|  $5,206.85 $176,200.00
D05391A $8,390.46| $8,390.46 $149,600.00
Average $1,841.00]  $1,858.00 $399,794.00
Median $1,120.00]  $1,131.00 $186,000.00
Low $0.00 $0.00 $1,333.00
High $12,464.00] $12,464.00 $10,357,879.00
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